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Abstract:

Money economy had already been established in the world before the
prophethood. The gold standard was used as a medium of exchange in
world trade. Both gold and silver systems were in use in the Jahiliyya
period. At the time of the emergence of Islam, currency centers were
opened in fairs, which later laid the foundation for the banking system.
Initially trade was done in the form of barter, after which gold and silver
were considered as Medium of exchange. After that, the receipts issued by
the money changers served as instruments of exchange, but they were not
legal tender. To solve this problem, the approved institutions of the
government issued legal tender which was acceptable in the entire state.
Islam supports international currency to end economic exploitation. In the
beginning, no other country's currency was trusted in trade. To solve this
problem, merchants have introduced documents that are considered
reliable in transactions. In banking terms, these documents were called
instruments of credit or commercial papers. These transaction documents
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are called Bill of exchange, promissory note and check etc. These are
accepted as currency in trading circles.

Keywords: World Trade, Monetary System, Gold Standard, Medium of
exchange, Barter, Legal Tender.
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Only the scale could determine the value*'
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A bill of exchange is an order from a creditor to the debtor to pay
a certain sum of money to himself or to the bearer.*’
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A Bill of Exchange is an unconditional order in writing,
addressed by one person to another, signed by the person giving
it, requiring the person to whom it is addressed to pay on demand
or at a fixed or determinable future time a sum certain in money

or to the order of a specified person, or to bearer.**
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